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THE EFFECTS OF CORRUPTION, FEMALE POLITICAL PARTICIPATION AND YOUTH 

ON POLITICAL STABILITY 

Ani Baghdasaryan, MS 
The University of Texas at Dallas, 2019 

ABSTRACT 

Supervising Professors:  Harold Clarke, Chair 
Lloyd Dumas, Co-Chair 

Political stability is vital for ensuring safety and security of people. Both the material and 

intangible losses caused by political instabilities include human lives, GDP decline, increased 

inflation rates, higher poverty and unemployment levels, decreased production and investments. 

Corruption is cited to be one of the most prominent reasons for public discontent. The aim of this 

paper is to examine the potential influence of perceived level of corruption, female political 

participation and the youth bulge on political stability. For this purpose, a panel data of more than 

200 countries for the period of 1996-2012 was employed to conduct the OLS panel data regression 

with country and year fixed effects. 

Keywords: political stability, corruption gender, female political participation, youth bulge  
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CHAPTER 1 

INTRODUCTION 

Political instability is defined as the propensity of a government collapse and as the 

tendency of the change in cabinet either by constitutional or unconstitutional means (Alesina et 

al., 1992). Why political stability is crucial can be obvious, however the statistics state it quite 

explicitly.  According to the Uppsala Conflict Data Program, 40% of the estimated global total of 

battle-related deaths, since 1946, are occurring in the MENA region. As of June 2016 it is 

estimated that 470,000 Syrian deaths occurred as a result of the war since 2010 (Rother et al., 

2016). In their study of the conflicts in the MENA region, Rother et al. (2016) state that along with 

huge human life losses, GDP in Syria in 2015 was even less than half of its pre-conflict level in 

2010. Moreover, the economic loss in Yemen is calculated to be 25%–35% of its GDP in 2015 

alone, while in Libya the GDP fell by 24% in 2014 as a result of violence. In addition, studies 

(Leeson 2007; Powell, Ford, and Nowrasteh 2008) claim that the effect of the conflict usually 

depends on the intensity and duration of the violence. Aside from the influence on the GDP, 

conflicts tend to increase the inflation rate dramatically, as well as put pressure on the exchange 

rates resulting in the depreciation of the local currency. Political instability affects poverty and 

unemployment levels, education and health services. For example, in Syria the pre-conflict 

unemployment level was 8.4% in 2010, which jumped to more than 50% in 2013, while the school 

enrollment rate dropped by 52%, and life expectancy reached to 56 years instead of the pre-conflict 

level of 76 year (Rother et al., 2016). Collier (1999) argues that political instability destroys a huge 

chunk of the infrastructure and capital, which effectively decreases production and trade. 
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Furthermore, the political volatile instability also discourages investments in the given country, 

which again does not contribute to growth.  

The negative effects of political instability and conflicts are not, however, confined to the 

particular country only, but affect the neighboring ones as well. Conflicts are associated with 

accelerating inflation rates and falling GDP both in the particular country and in the neighboring 

regions. Moreover, immigrations from the unstable areas can cause severe human capital scarcity 

issues for the given country, while at the same time creating problems for the hosting communities 

as well. In the literature (e.g. Kahl, 1998), the effects of population growth are very well-known, 

particularly in terms of reducing the available resources per capita, because the general welfare 

should be distributed among a bigger number of people. According to the International Monetary 

Fund, more than 1.7 million refugees have reached Europe since July 2014. A large part of refugees 

are skilled workers, which is a sign of a brain drain from conflict countries. 

Studies argue that corruption plays a crucial role when it comes to political stability in 

countries (e.g. Diwan, 2013). On the one hand, high levels of corruption anger the public, which 

can trigger protests and riots and eventually cause political instability. On the other hand, studies 

(e.g. Fjelde and Hegre, 2014) found that in some countries, especially in the authoritarian ones, 

after a threshold level of corruption, an increase of it actually leads to a more political stable 

situation. The idea behind is that at times the system and political elites can become 

overwhelmingly corrupt and because they have a lot more to lose now, they put extra efforts into 

creating an atmosphere of fear to discourage the population to engage in protests. This mixed and 

yet significant effect is what makes it interesting to study the influence of perceived corruption 

levels on political stability.  
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The other important factor that previous literature found to be significant in the relationship 

with political stability is the proportion of youth in the population. While having a large segment 

of young working-age population as a resource can potentially translate into rapid growth, reverse 

cases have been examined previously. Dealing with the youth might backfire and result in political 

instability due to the lack of political participation and opportunities. 

Furthermore, there are a number of studies discussing potential gender effects, especially 

when it comes to the nexus of corruption. These studies claim that women’s participation is 

negatively related to corruption. Some of the explanations to this in the earlier literature especially, 

included the innate differences among men and women. However, recent research characterized 

this relationship as spurious and rather caused by the context of democracy. What has not been 

studied in the literature, though, is whether there is a direct effect of women’s political participation 

on political stability and if so, what is the reasoning behind.  

This study investigates the direct effect of perceived corruption levels, youth and female 

political participation on political stability empirically through a panel data OLS regression with 

fixed country and time effects of more than 200 countries worldwide for the period of 1996-2012. 

The contribution of this paper to the literature is to find out how the rising women’s political 

participation affect the levels of political stability and provide reasoning for this potential 

relationship. The paper will not be restricted to a specific region, but rather will test whether the 

results hold for the worldwide sample.  

The remainder of this paper is structured as follows: Chapter 1 discusses the literature on 

the topic, next the research design along with data, hypothesis and the empirical methodology is 

presented. Then, the results are introduced, and finally the paper is concluded in the last section. 
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CHAPTER 2 

LITERATURE REVIEW 

2.1 Political stability and corruption 

The World Bank defines corruption as the exercise of official powers against public interest 

or the abuse of public office for private gains, while Transparency International (TI), which is an 

independent politically non-partisan organization fighting against corruption, states that corruption 

is the abuse of entrusted power for private gain. Corruption has been studied thoroughly in 

academics as well. Schleifer and Visny (1993) gave the following definition to political corruption: 

the sale of state property by government officials for personal gain. Dumas el al. (2010) claim that 

“corruption occurs whenever individual use for their own personal gain, power or information that 

was given for the expressed purpose of furthering the interests of others – even when this harms 

the very people, they are obligated to serve.” Despite the high number of studies conducted on 

corruption, as Gupta et al (2001) claims, there is no comprehensive definition of corruption that 

would cover the whole concept. 

In the literature, corruption, its causes and consequences are viewed from two completely 

different standpoints. The first viewpoint, which is known by the name of “sanding the wheels” of 

the government, claims that corruption can be a reason for government inefficiency and 

ineffectiveness, which is why the name illustratively argues that corruption has negative effects. 

These negative aspects obviously result in a welfare loss for the whole population. The main threats 

of corruption include creating artificial bureaucracy, slowing down the processes, nepotism, etc. 

Furthermore, Schleifer and Vishny (1993) found that the cost of corruption tends to grow as the 

number of individuals involved in the transaction increases, which is intuitive. In addition, the 
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institute of kick-backs is very popular in some countries. It is noteworthy that the company paying 

the highest bribe is not necessarily the most efficient one in the economy. Being able to afford the 

highest bribe could easily be due to compromises on the quality of the product (Rose-Ackerman, 

1996). Furthermore, Myrdal (1968) argues that a corrupt civil servant could be a reason for delays 

that would have not appeared otherwise. Instead, he might artificially postpone the required 

procedures, create barriers to ensure his illegal income and, therefore, discourage investments 

(Kurer, 1993). Finally, Mauro (1998) finds that higher corruption tends to direct public 

spending/saving towards less efficient allocations that would not contribute to fast and substantial 

growth. 

“Greasing the wheels” argument is the other standpoint on corruption. The scholars 

supporting this hypothesis argue that corruption can be a way to speed up the bureaucratic 

processes, which will directly contribute to growth. Leys (1964) and Bailey (1966) claim that 

corruption creates a good opportunity for public servants in poor states. In these countries public 

servants usually get low official wages due to lack of financial resources. However, in the presence 

of corruption those public servants are well aware that they have opportunities to receive extra 

illegal revenues. Therefore, taking the position still stays an option for competent professionals, 

who don’t look for high-paying job opportunities in other countries anymore. Also, the supporters 

of this hypothesis claim that corruption can trigger more investment due to the potential 

opportunity of tax evasion through bribes, which could directly imply extra revenues for the firms. 

Contrarily though, others have been arguing that corruption creates an unstable environment in 

general, which is the number one threat to investments in a given country. Given both the 
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advantages and the disadvantages of corruption, most researchers tend to agree with the statement 

that the negative aspects of corruption outweigh its greasing abilities (Kaufman and Wei, 1999). 

Corruption is found to have a significant effect on political stability. One of the key driving 

forces of the massive conflicts in the MENA region (Syria, Yemen, etc.) is cited to be corruption. 

Diwan (2013) argued that corruption is the main reason for public discontent in the Arab world. 

Corruption enforces its sanding qualities in the wheels of the countries that have high political 

stability, while in states with less political stability, it speeds up the bureaucratic processes 

(Shabbir et al., 2016). Fjelde and Hegre (2014) state that corruption is a helpful tool to build up 

political support for dictators, therefore it creates more political stability. The opposite is true in 

the case of democracies. Asongu and Nwachukwu (2015) conducted a research on 53 African 

countries for the period of 1996-2010 and found a negative relationship between political stability 

and corruption using Generalized Methods of Moments. Moreover, studies showed that corruption 

plays a significant role in increasing the risk of ethnic civil war within a given country, which 

obviously does not contribute to political stability (Neudorfer and Theuerkauf, 2014). 

2.2 Political stability and youth 

Youth bulge implies a rapid population growth over a short period, which eventually leads 

to having a substantially large segment of youth. It can have a mixed effect on the political stability 

in a given country. The opportunity cost of young people to become involved in civil disorder is 

low. Therefore, it is possible that the state might experience instabilities while dealing with the 

youth (Barakat and Urdal, 2009; Collier and Hoeffler, 2004; Weber, 2013; Bricker and Foley, 

2013; Yousef, 2003). The likelihood of political instabilities increases while dealing with 
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autocracies or developing economies (Goldstone, 2002; Urdal, 2006). The reasons are the low 

levels of political participation and fewer opportunities for larger cohorts of people due to youth 

bulge. Moreover, Barakat and Urdal (2009) examined the interaction of education and youth bulge, 

as well as its effect on political stability and found that low levels of education lead to conflict. 

This could be intuitive, since the higher a person’s education, the more opportunities or income 

s/he is expected to have. Therefore, the cost of being involved in civil disorder is higher.  

2.3 Political stability and women’s political participation 

Lately, a number of studies started to highlight the negative relationship between female 

political representation and the levels of corruption. Dollar et al. (2001) and Swamy et al. (2001) 

found substantial evidence to back up this hypothesis. Their explanation for this finding was that 

women are simply more trustworthy and honest as compared to men. Later, these researchers were 

criticized for this statement by the arguments that women usually do not have as wide range of 

opportunities to become involved in corruption, because they are mostly excluded from the 

decision-making processes (Bjarnegård, 2013; Goetz 2007; Grimes and Wängnerud, 2012; 

Johnson et al., 2013; Stockemer, 2011; Sundström and Wängnerud, 2016).  However, the recent 

research dived deeper into the topic and found inconsistencies from country to country. Esarey and 

Chirillo (2013) claim that the finding is specific to democracies, however, does not work in 

autocracies. With time-series and cross-sectional dataset of 76 countries Esarey and Schwindt-

Bayer (2017) show that this relationship is the strongest in the presence of accountability towards 

the electorate – when the risk of being caught and accused in corruption is very high. They provide 

the argument that women tend to be more risk-averse than men, which is shown through 
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experimental studies. Moreover, Sung (2003) claimed that this relationship is caused by the context 

of liberal democracy, which is a political system that includes both good governance and gender 

inclusion and equality. There is not much research done on how women’s political participation 

affects political stability of a given country, but if this potential relationship can have serious 

contributions to avoiding the losses of political instability, then it is definitely worth studying the 

connection. This study contributes to the literature by investigating the direct influence of women’s 

political participation on political stability thoroughly.  



15 

CHAPTER 3 

RESEARCH DESIGN 

3.1 Data, hypothesis and empirical methodology 

The main hypotheses of this paper are that perceived corruption leads to lower levels of 

political stability, and both youth bulge and women’s political participation are positively related 

to political stability. A panel data of more than 200 countries is applied for the period of 1996-

2012 to study these potential connections empirically. The following list of independent and 

control variables is proposed to account for the effects on political stability: corruption, youth, 

proportion of Parliament seats occupied by women, female labor-force participation (LFP), GDP 

per capita growth, oil rents, secondary education, fertility rates, investment, government 

expenditure, inflation, military spending, trade, and democracy. The regression is also controlled 

for country and time fixed effects. The results are robust of any heterostkedasticity issues. The 

following specification is suggested: 

Stabilityit = a + b1 * corruptionit + b2 * youth + b3 * female parliament seatsit + b4 *  

female LFP + b7 * Z + ui + qi + eit  

where i represents the country and t is the time period, while Z is the vector of control variables. 

Dependent variable: Political stability  

In this paper, the measure of political stability and absence of violence and/or terrorism is 

the index from the Worldwide Governance Indicators (WGI) of The World Bank. It quantifies the 

perceptions whether or not it is likely to experience political instability and/or politically-

motivated violence, which includes terrorism. The index ranges from -2.5 (weak stability) to 2.5 

(strong stability).  
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Even though, in academia there are debates about the perception and composite indexes, 

their validity and reliability, the researchers use them quite often (e.g. Gupta et al., 2001). 

Moreover, some scholars (Fishman and Miguel, 2007; Fishman and Wei, 2009) investigated these 

indexes and claim evidence on the validity and reliability of them. Furthermore, Treisman (2000) 

conducted an empirical research regressing the same variables measured by different indexes and 

found consistency, which supports the statement that they are evaluating similar if not the same 

concepts.  

Independent variables: Corruption 

Worldwide Governance Indicators (WGI) quantifies corruption by an index called ‘control 

of corruption’, which is the measure being used in this paper. This perception composite index 

ranges from -2.5 to 2.5. The lower values indicate more corruption, while the higher ones show 

the opposite. More often than not, this creates a confusion during the interpretation process. 

Therefore, the index is rescaled in a very simple way; it is multiplied by -1 to make the 

interpretation easier and more intuitive. In this paper, from this point on higher values of the index 

refer to more corruption, and the opposite is true for the lower values.  

According to The World Bank, this index measures the extent to which public power is 

exercised for private gain. It includes both petty and grand forms of corruption at all levels of 

government. It also gauges the extent to which the state is ‘captured’ by elites that use their power 

for private interests. The countries receive the scores based on the evaluation of the levels of 

nepotism, cronyism, and political patronage. Public trust towards politicians is also taken into 

consideration. Their financial honesty including the income, asset, and ownership declarations are 

observed, whether or not they are checked and accessible to the public or the media. Also, the 
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index questions whether there were any investigations done by the respective bodies of the state 

regarding the financial declarations required of all the politicians. It thoroughly checks the 

legislative branch of the country, evaluates the presence of anti-corruption laws and the extent to 

which they are enforced. The states are assessed based on the required transparency and 

accountability, especially when it comes to government contracts and decisions. Furthermore, it 

includes the potential immunization mechanisms for politicians. WGI index of corruption control 

studies whether there are victim protection mechanisms enforced to help the sufferers of 

corruption. Moreover, since bureaucratic processes are believed to be a potential threat referring 

to corruption, the index examines the perceived level of bureaucratic regulations. Overall, the 

states are ranked taking into account the general institutional structure, as well as the checks and 

balances that are meant to prevent corruption.  

Youth 

There are two different measures of the relative size of the youth bulge in the literature. 

The first one is the share of youth (ages 15-24) in the total population. The second option is to use 

the share of individuals with the age of 15 years or older in the adult population. Both are applied 

quite extensively (e.g. Collier, 2000; Fearon and Laitin, 2003; Urdal, 2004). The main analysis for 

this paper is conducted with the second measure - the share of individuals with the age of 15 years 

or older in the adult population. However, to confirm the results and as an additional robustness 

check, the regression is conducted with the first measure as well. Data of both measures are taken 

from The World Bank database. 
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Female Parliament Seats 

The proportion of seats (%) held by women in the national parliaments is suggested to 

measure the female political participation. The variable is again taken from the World 

Development Indicators of The World Bank.  

Female labor-force participation 

The variable measures female labor-force participation as a percentage of female 

population older than 15 years and is suggested to account for women’s participation in the 

economy not captured by the Female Parliament Seats. The correlation between the two variables 

is 0.3, which means that there are no prominent correlation issues. The data is taken from the 

World Development Indicators of The World Bank.  

Country and time fixed effects 

It is a common practice in empirical studies to include country and time fixed effects to be 

able to control for time and country-specific factors that might be the drivers behind the analysis, 

which could lead to misleading results. Time variant effects that might influence political stability 

of the given state, such as, for example, the financial crisis in 2007, are controlled for in this paper. 

Furthermore, there could be other time invariant but country-specific effects (e.g. geographic 

location) responsible for the change in the variables. To assess whether there is a need to include 

country-specific fixed effects, one should refer to the empirical tests. In this paper, the Hausman 

test (Greene, 2011) is implemented, which shows evidence for including the country-specific 

effects. Therefore, the empirical analysis is conducted accordingly.  
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Table 1. Hausman Test 
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Control variables 

Aside from the above-mentioned variables, the following controls are proposed that might 

be the drivers of political stability.  

GDP per capita growth 

There is always a tradeoff between participating in and abstaining from a civil 

disobedience. This opportunity cost is proposed to control with the GDP per capita growth, which, 

although is not a perfect measure but due to lack of alternative measures is commonly used in the 

literature (de Soysa, 2002) for this purpose. Brückner and Gradstein (2015) found a negative 

relationship between GDP per capita growth and political risk. In general, higher income assumes 

higher costs for taking part in civil disorder, therefore a positive sign is expected for this variable. 

Oil rents 

Oil rents can explain a significant portion of political stability. Literature is filled with 

studies about oil rich countries, their corruption and political stability levels. In his empirical 

analysis of the MENA region countries for the period of 1984-2014, Farzanegan (2017) finds that 

the joint effect of oil rents and political corruption increases military spending, which is highly 

correlated with political instability. In another paper that he was involved in (Bjorvatn and 

Farzanegan, 2015), as well as Fjelde (2009) find that in countries with higher political corruption 

or with imbalanced and centralized governmental control, oil rents actually contribute to political 

stability. The underlying argument here is that oil rents serve the needs of the small portion of the 

population, which constitute the elite. It contributes to the monopolized political power, which is 

used to create an atmosphere of fear throughout the country and discourage the citizens to exercise 

their rights of free speech and expression, to go out on streets and protest. Furthermore, some 
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researchers (Collier and Hoeffler, 2004) go deeper into arguing that oil rents or resource rents in 

general finance rebel and terrorist groups, and therefore increase the opportunity of civil disorder. 

Secondary education  

Secondary school gross total enrollment (%) is included as a measure of secondary 

education. The latter is a sign of human and social development. It is no secret that the higher one’s 

education the higher income a person is expected to have. This, on its turn, can have a direct effect 

on the costs of taking part in civil disobedience making it riskier for a person to participate. 

Therefore, a positive sign is expected for this variable. 

Fertility 

Fertility rates and population growth, as well as the consequences that follow have been 

modelled and discussed in the literature quite extensively. Kahl (1998) discusses that increased 

population growth and fertility rates essentially reduce the available resources per capita, because 

now the general welfare should be distributed among a higher number of people. This directly 

implies that the states become impoverished as a result of population growth. Reduced resources 

decrease a person’s opportunity cost of becoming involved in civil disobedience activities, 

therefore eventually resulting in less political stability. This is why the expected sign of this 

variable is negative.   

Investment 

Fixed capital formation as a percent of real GDP is used to evaluate the overall investment 

in the country. Extensive public investment assumes economic development and, therefore, 

increased economic opportunities for individuals. As it was mentioned above, higher income 

increases the opportunity cost of becoming involved in civil disorder, therefore contributing to 
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political stability. On the other hand, Tanzi and Davoodi (1997) argue that there is a positive 

relationship between corruption and public investment. This just means that in corrupt countries 

public investment is viewed as a source of illegal revenues, which contributes to income inequality, 

therefore also angering the population to protest and eventually, reduce the political stability.  

Government expenditure 

General government final consumption expenditure as a percent of real GDP is used to 

control for an effect that this variable might have on political stability. Higher government 

spending may be considered as a sign of providing the population with public goods as opposed 

to utilizing it for personal interests and gains. On the other hand, government expenditure may be 

a way to gain political support (Bratton and Van de Walle, 1997; Acemoglu et al., 2004). The latter 

case is more likely to happen in corrupt governments. For example, providing or promising to 

provide a specific segment of population with subsidies to ensure votes in the upcoming elections. 

It is easy to conclude that the sign of this specific variable is mixed up. Fjelde and de Soysa (2009) 

find that the higher the government expenditure the less likely it is that the country will experience 

violence. Later, Thies (2010) shows that government expenditure has no statistical significance in 

explaining civil wars.  

Inflation 

Consumer price index growth rate is taken to control for inflation. There are various 

reasons to believe that inflation affects political stability. In fact, some scholars (Paldam, 1987) 

argue that there exists reverse causality relationship between the two. Moreover, the literature (e.g. 

Al-Marhubi, 1997; Krieger and Meierrieks, 2016) also found robust positive relationship between 

inflation and income inequality. As discussed above, income inequality can be one of the 
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significant drivers of political instability. Therefore, a negative sign is expected for the variable of 

inflation, because it essentially impoverishes the state and people, which again lowers their 

opportunity cost to organize civil disorder.  

Military expenditure 

Studies on military spending (e.g. Henderson and Singer, 2000) argue that higher military 

expenditure results in reduced spending in more productive fields, such as education and 

healthcare. Because the mentioned fields target a larger segment of the population, decreased 

allocations of funds may trigger an internal conflict and reduce the political stability. Collier and 

Hoeffler (2007) take it a step further and discuss the different effects that military spending has in 

democracies and autocracies. The latter case, especially, is very much intertwined with corruption. 

Transparency International anti-corruption organization has a specific index - Government 

Defense Anti-Corruption Index (GI) – that measures the levels of corruption in the defense 

industry and military worldwide. The index evaluates the checks and balances systems, as well as 

prevention mechanisms of fighting corruption in the military. According to its estimations, every 

year the levels of corruption in the defense industry reach to US $20 billion worldwide. 

Furthermore, according to Delavallade (2006) corruption levels are higher in public service 

sectors, such as defense, compared to social areas like healthcare and education. The potential 

reverse causality of corruption and military expenditure (e.g. Gupta el al, 2001; Farzanegan, 2017) 

calls upon increased levels of political patronage, repression and prevention of potential coups. 

Obviously, this again contributes to political stability. Military expenditure as a percent of GDP is 

controlled in this regression analysis. 
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Trade  

Trade (total imports and exports) as a share of GDP is an important indicator of the extent 

to which the country cooperates and is engaged in international relations. As the majority of 

theoretical models (e.g. Heckscher-Ohlin, 1933) highlight the advantages of trade and how they 

outweigh the negative aspects, it can have a crucial role in bringing peace by resolving both 

internal and external conflicts (Montesquieu, 1758). The more economically cooperative a given 

country is the more economic advantages it is expected to create for its citizens including low 

levels of poverty and unemployment. However, if there are high levels of corruption in the country, 

then trade is likely to affect the small segment of population - mostly the elite, substantially more 

due to their illegal privileges in the economy and, therefore, enlarge the gap of income inequality. 

The increasing number of poor people, who become the majority, and at the state time the rising 

wealth of a small portion of the population is likely to anger the general public to burst into civil 

disobedience, therefore reducing the political stability.  

Democracy 

Democracy can have a strong effect on the level of political stability, corruption and 

women’s (political) participation. The voice and accountability index by the WGI is suggested to 

evaluate the level of democracy in the given country. According to The World Bank, this 

perception index evaluates the political elections based on the extent to which citizens believe they 

are free and fair. It captures the level of free speech and expression, as well as the presence of free 

media. A positive sign is expected for this particular variable, since the more democratic the 

country is the more involved its citizens are in selecting their government and participating in 

political decisions. This, on its turn, is expected to increase the cost of becoming involved in civil 
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disobedience campaigns and to reduce a person’s willingness to claim his/her rights by choosing 

the option of civil disorder (Li, 2005). Moreover, if the person feels represented in the decision-

making process through free and fair elections, there is no need or urgency to disrupt the internal 

political system by going out in the streets.  
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CHAPTER 4 

RESULTS 

Table 2 presents the main OLS panel regression results with robust standard errors and 

country and year specific fixed effects. Perceived corruption is negatively and significantly (at 1% 

significance level for almost the entire regression) related to political stability, which confirms the 

initial hypothesis and is in line with the literature. The underlying reasoning can revert back to 

expressed public discontent toward government inefficiency and ineffectiveness through riots. The 

artificial bureaucracies that arise as a result of corrupt systems, discourage growth, which translates 

into a welfare loss for the entire population, hence further incentivizing the public to go out in the 

streets and protest.  

Table 2. Political Stability and Corruption: Women’s Political Participation and Youth. 

Dependent variable: political stability 
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Moreover, youth bulge is also statistically significant and positive. As stated before, the 

youth bulge might have a mixed effect on political stability. In this analysis, it is positively and 

consistently related to political stability. This provides evidence for the argument that countries 

can take an advantage of this ‘window of opportunity’ – the way youth bulge is usually referred 

to. A large young working-age segment of the population can be a great resource for the state to 

generate growth and take a full advantage of this opportunity. Furthermore, the proportion of seats 

held by women in the national parliaments positively interacts with political stability, as 

hypothesized before. Having more women in the decision-making processes makes the 

government more representative of the population, therefore further decreasing the willingness of 

the public to protest. More women start to identify themselves with the politicians and since 

women form roughly half of the population in most countries, their increased opportunity cost in 

participating in the civil disorder changes the picture of political environment towards a more 

stable one. Additionally, female labor-force participation has a negative impact on political 

stability, however, it is not significant. Its effect is essentially 0, and this also supports the argument 

provided above. This variable was suggested to include in order to account for any other effect not 

captured by the proportion of seats (%) held by women in the national parliaments. However, from 

the regression results it can be inferred that being a part of the economy does not yet indicate 

participation in the decision-making process. Female labor-force participation does not indicate 

representation and therefore, does not decrease women’s willingness to engage in civil 

disobedience actions. 

Coming to the rest of the control variables, GDP per capita growth and secondary education 

do have a positive sign, which is intuitive. Higher GDP and education assume better economic 
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opportunities, therefore increase the cost of participating in civil disorder. Next, military 

expenditure is significantly and negatively correlated with political stability. This is also logical, 

because increased military spending can indicate an intention of aggression, which will disrupt the 

(external) political stability. This particular finding is also in line with the literature. The other 

significant control variable is democracy that has a positive and significant (at 1% significance 

level) interaction with political stability. The rest of the control variables are not statistically 

significant. The same regression analysis (see Table A1 in the Appendix) is conducted with the 

dependent variable youth bulge measured by the portion of individuals aged 15-24 as a share of 

the total population. The results hold for this proxy as well, which is another robustness check for 

the model.  
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CHAPTER 5 

CONCLUSION 

Political stability is vital for a peaceful and productive life of a citizen. The material and 

intangible losses of political instabilities include human lives, GDP decline, increased inflation 

rates, higher poverty and unemployment levels, decreased production and investments therefore, 

less or no growth. The aim of this paper was to examine the potential influence of perceived 

corruption, female political participation and the youth bulge on political stability. For this 

purpose, a panel data of more than 200 countries for the period of 1996-2012 was employed to 

conduct the analysis.  

The results do confirm the initial hypothesis that assumed a negative relationship between 

corruption and political stability. Again, this can be an indication of the attitude of the public 

towards corruption and its consequences that include government inefficiencies in terms of 

artificial bureaucracies, welfare loss, more poverty and unemployment, etc. This incentivizes the 

population to demand a governmental change by protests.  

Moreover, female political representation and participation does, in fact, decrease the 

likelihood of experiencing political instabilities, which is the contribution of the study to the 

literature. This can be due to women feeling more represented in the government and decision-

making process, therefore not having the urgency to go out in the streets and participate in the civil 

disobedience campaigns. The lack of data of women’s political participation at all governmental 

levels makes it hard to check the hypothesis and the arguments about its effect on political stability. 

In the future, when this data becomes available this analysis can be replicated by including this 

missing piece of information and test it again for more robust results. Last but not least, youth 
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bulge positively and significantly relates to political stability. Youth bulge being an important 

resource for the states – large young working-age population, can play an important role in 

establishing and sustaining political stability. 
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APPENDIX 

ADDITIONAL MATERIAL 

Table A1. Political Stability and Corruption: Women’s Political Participation and Youth 
(ages 15-24 in the total population). Dependent variable: political stability 
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